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Ghasri Local Couneil

Finapcial Statements for the year ended 31 December 2011

Staiement of Local Council Members' and Executive Sceretary’s Responsibilities

The Local Councils (Financial) Regulations requite the Frecutive Scorelary o prepare a detailed amnual
administrative report which includes the Local Council’s Siatement of Comprehensive Income for the year
and of the Council’s retained fimds at the end of vear. By virtue of the same regulations it iz the duty of the
Local Council and the Exccutive Secretary to ensure that the financial statements forming part of the repart
present Lairly, in socordance with the sceounting policies applicable to Local Counecils, the income and
expenditure of the Local Council for the vear and its retained funds as at the year end, and that they comply
with the Aet, the Local Cowneil {Financial) Repulations, and the Toeal Couneil {Financial) Procedures issued
in terms of the said Act.

The Hxeculive Secrelary 15 responsible o maintain a continuows internal control 10 ascerain that the
accounding, recording and other financial operations arc properly conducted in accordance with the Local
Couneilzs Act, Lecal Couneil (Fimancial) Regulations, and the Local Couneils (Financial} Procedures, The
Executive Secretary is also responsible for saferuarding the asscts of the coumeil and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

f i

Approwved by the Council and signed on its hehalf on ;3 o - 2012 hye:

i

, =

/ I\ o e
Andrew Vella Ruben (Cassar
Mayor Execulive Secreiary
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(Fhasri Local Council

STATEWMENT OF FINANCIAL POSITTON
As at 31 December 2011

Motes
ABEETS
Non-Current Assets
Property, plant and equipment 3

Current Assels
Receivohles 4
Cash and Cash Equivalents b

Total Assets

RESERVES AND LIABILITIES

Capilal and reserves
Betained Fund

Linbilitics
Pavables 6

TOTAL RESERVES AND LIABILITIES

31 December 31 December
2011 2010

c £
208,140 317.976
208,140 _ 317.%e
83z 1,760
71,664 41,833
72,496 43,593
70,636 161,569
354,502 333 4%
16.044 6073
370,636 351,560

The notea on pages 8 to 20 arc an imtcgral part of the financial statements,

These Financial Slalements were approved by the Local Counetl on 13 +

ot i1s bebalf b

Andrew Vella
Mayor

4. 2012 and sighed

- .":I,I
.-1:’ i" - [:j‘m.n.h_

Ruben (Cassar
Executive Scerctary
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Chastl Local Council

STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 Devember 2011

2011 2010
C £
INCOHVIE TNortes
Funds reeeived Fom central govermmont 7 155,890 156, a60
Cieneral Income ] 3,220 2637
139216 159 294
EXPENIMTURE
Personal smoluments 4 {43,719 (41.980)
Operations gnd mamtenanes 10 (64,7100 (36,218)
Administration and other cxpenditure 4] (32.074) (34,514
CL60,503) (152,712
Oparating {Loga)Incoms e the year (1,287} 6587
Investment income 1x 383 257
Total Comprehensive [ LossiIncome for the
year (S04 6,844

‘I'he notes on pages & to 20 are an intepral part of the financial statements,
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Ghasri Local Council

STATEMENT OF CHANGES TN EQUITY
Year ended 31 December 2011

Retained Funds

201

C

At 1 Jlanuary 155 496
Total Comprehensive {Loss )/ Income for the

YOHT {501y

Ak 31 December 154 392

I'he notes on pages 8 to 20 arc an integral part of the financial statcmonts,

Retained Funds
2010
E

348,652

6,844

355,496
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Ghusri Local Council

STATEMENT OF CASH FLOWS
Year ended 31 December 201 1

Mote
Cash Flows from Operating Activities

Total Comprehensive (Lozs)/Incame for the

viur

Adjustmients for:

Depreciation

Interest received

Ciperating Profit before Working Capital Changes

DecreaseIncrease) in receivablas
ImcreaseDecreasa) in payahles

Met Cash inflow from operating Activitics
Chsh flows from Investing Activities

Purchiase ol Property, Plani and Equipmenl
Tnterest received
Cash Flow uscd in Investing Activitics

Cash flows from Tinancing activitics

Mzt Increase in
Cash and Cash Equivalents

Cash ynd Cash Equivalents
at the Beginning of vear

Cash and Cash Equivalents
at the End of vear 5

2011 2010
C C
(HI4) 6,544
20,701 22815
(383} {237
19,414 20402
OIR {1,589
9971 (2,140
30,513 25093
(865) (2,472)
383 257
(482) (2.21%)
831 23478
41,833 1B.355
71 664 41833

The nutes on pages 8 to 20 are an imcgral part of the financial statcments.
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Ghasel Local Council

Motes to the Financial Statements for the vear ended 31 December 2011

1. General Information

Ghasri Local Council is the loeal awthority of Ghasn setup in accordance wilh the Local Councils Act.
The office of the Local Couneil is situated at ‘I'mig Dun Karm Carusna Ghasri,

2.  Accounting Policies and Reporting Procedures
The principal accounting policies applied in the preparation of these financial statements are set out balow.

These pulivies have been consistenily applicd to all the years presenled, undess otherwise stated.
a. Accounting convention

These financial statemants have been dravwn up in accordance with the accounting policies and reporting
procedures prescribed for Local Councils in the Financial Regulations issued by the Minister of Finance in
conjurction with the Minister responsible for Local Government in terins of secticn 67 of the Loeal Councils

Act (Cup 363).

The financial statements are prepared under the historieal cost convenlion as modified to include fair values
stated in the accounting policies below. These Financial Statements are prepared in accordance to the
requirements of International Financinl Keporting $tandards as adopted by the EU and comply with the Local
Councils Acl Cap 363, the Financial Regulations issued in terms of this Act and the Loeal Councils
(Financial) Procedures 1996,

b. Standarnds, amendments amd inlerpretations (o cxisting standards

Annoal Improvements: 2010 made several minor amendments to & number of IFRSs. None of the
changes o IFRSs amd interprelations has had, or is expected to have, a material impact on the council's
financial statements.

Standards, amendments and interpretations to existing standards that are not yet
effective and have not been adopted early by the council

At the date of authorisation of these financtal statements, cerain new standards, amendments and
inlerpretiions e exising standards have beso published bul wre nol yel elTective, and have not been adopted
early by the couneil.

Covucil members anticipate that all of the relevant pronouncements will be adopted in the council's
aceounting policies for the first period beginning after the effective date of the prorouncement.

Information on new standards, amendments and interpretations that are expected o be relevant to the
Couneils fimancial statements is provided below. Certain other new standards and interpretations have becn
1ssued but are not relevant and therelore are not expected fo have a malerial impact on the council’s tinancial
statements.

IFRS U Financial Tnstruomenis (eilTective from 1 Japuary 201 3)

The [ASE aims to replace 1AS 39 Financial Instruments; Recognition and Measurement in its enticely, TFRS
9 is being issued in phases. To dawe, the chaplers dealing with recognition, classification, measurement and
derecomition of fnancial assets and liabilities have been issued. These chapters are effective for annual
periods bepinning 1 January 2013, Furher chaplers dealing with impaimment methodelogy and hedge
accounting ars still beng developed.

Cowpeil members have vt to assess the impact that this amendment is likely to have on the [inancial

statements of the council. However, they do not expect to implement the amendments until all chapters of
IFRS @ buave been published and they can comprehensively assess the impact of all changes.
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Ghasri Local Couneil

Nuotexs Lo the Financial Statements for the vear ended 31 December 2001 — continoed

¢. Hevenue recognition

Revenue is recopnised when the amount of revenue and the associated costs can be measured reliably.
[nierest income is recogmssd in the income statement as it accrues.

d. Local Enforcement System

Ghusri Leeal Council formed part of Gozo Juint Committes until the 30™ September 2011, Alter this Jate the
Lozal Enforcement System was taken over by the Gozo Regional committee. During 2011 the amount
disclosed in the linancial stalements under Local Enforcement Income reprasenis ihe share of pruﬁl derived
from the Joint Committes after deducting the related expenses as well s the administrative [e of 10% that is
now chereeable W the Goze Regional Committes for confraventions paid at the Council.

¢. Property, Flant and Equipment
Property, plant and equipment is stated at cost less accumulated depreciation and impairment loss to date.

Depreciation is caleulated on a monthly basis using the reducing balance method at rates caleulated 1o write
off the cost less residual value of each asset over its expacted useful life 2s follows:

Tn
Land 1]
Trees 1]
Buildings 1
Office Furniture and Fittinas 75
Construction Works La
Urban Improvements (Strect Fumiture) 14
Special Projects 1a
Office r.quipmerm 20
Motor Vehicles 20
Plant and Machinery 20
Computer Equipment 32
Plants 100
Litter Ring replzcement basis
Plavsronmd furmifure 140
Foad and traffic &igns replacemint basis
Strect Mirmors replacement basis
Street Lights 10

Ciains and losses on disposal of property, plant and equipment are detcrmined by reference to their carmying
amournt and are taken into account in determining operaling profit, The residual values and useful lives of
the assets are reviewed and adjusted as appropriate. at ezach financial reporting date, The camrying amount
of an asset is written down immedistely to its recoverable amount if the camving amourt of the asset is
preater than its estimated recoverable amoune.

Suhzequent costs are incleded in the carrying amount of the asset or recognised as a separate asset, as
appropriate, only when it is probable thar future economic benefits pssociated with the item will flow 1o the
company and the cost of the item can he measured reliahly, All other repairs and maintenance are charged
1o the statement of comprehensive income during the financial period in which they are incumed.

f. Government Grants

Government grants are accounted for on the Incame Approach according to [AS 20, They are accounted for
on 4 systematic hasis in the Statement of Comprehensive Income over the periods necessary to match them
wilh [he reluled cosls which they are intended o compensale. 10 such costs have already been incurred when
tha prant is made, or if there are no related cost, then the grant is accounted for when it becomes receivable,
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Ghasri Local Couneil

Nutes Lo the Financial Slatcments Tor ithe year ended 31 December 2011 — vontinued

g. Impairment of Assets

Assels that have an indefinite wseful life are not subject to amortsation and are tested annually for
impairment. Assets that are subject to amortisation or depreciation are reviewed for impairment whenever
events of changes in circumstances indicate thal the carrving amounl may nol be recoverable, An impairment
loss 15 recognised tor the amount by which the carrying amount of the assel excesds ils recoverable amount,
The recoverabls amount 15 the hisher of the fair value of the asset less cost to sell and the value in wse.
Impairment losses are immedistely recognised as an expense in the Statement of Income and Expenditure,

h. Amounts Receivable

Amounts receivable are recopnized initiallv at fair value and subsequently measured at amortised cost using
the elleetive interest rate method, Tess provision for impairment. & provision for impairment of samounls
recaivable is esablished when there s objeclive evidence that the Conneil will not be ghle 1o collecl all
amounts dug according to the origmal torms of the receivables, The amount of the provision is the difference
between the camryving amounts of the asset in the present value of the cstimated future cash flows, discounted
al the effective interest rate, The amount of the provision is recogmised in the Statement of Income and
Expenditure.

i. Fureign Currencies

Items included in the Financial Statements are measured wsing the currency of the primary economic
environment in which the Local Council operates, These Financial Statements are presented in Euro, which is

the Couneil's functional and present currency.

J- Surplus and deficits

Only surpluses thal were realised al the dale of the Statement of Financial Position ave recopnised in these
Financial Statements, All foresesable labilities and potential deficits arizing up to the said date are accounted
for even if they beeome apparent between the said date and the date on which the Financial Statements are

approved.

k. Cash and Eguivalents
Cash and Cash Fyuivalents are carried in the Statement of Finansial Position al face value, Tor the purposes

of the Statement of Cash Flows, cash and cash equivalents comprise cash - hand and balances held with
banks.

I. Related partics

Related parties are those persons or bodies of persons having relationships with the Couneil as defined in IAS
24.

During the year under review, the Local Council’s related party that excrcises a significant conirol was the
Department for Local Government. The parties that exercise no control were Water Services Corporation

and Malta Fovironment and Planning Authority whereas there was joint control with the Gozo Joimt
Commilles.

m. Payables

Accounts payable arc classified as current Liabilitics if payment s due within one year or less {or in the
normal eperdling cyvele of the business if longer). If not they are presentod 38 non-current liabilitics,

Amounts pavable are carried at cost which is the fair velue of the consideration to be paid in the futre for
goonds undl services received, whether or nol billed 1o the council,
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Cthasei 1aocal Council

Motes to the Finaneial Statements for the vear ended 31 December 2001~ continned

n. Fimancial Instruments

Financial assets and financial liabilities are recopnized when the council beeomes a party to the contm clusl
pravisions of the Dngneial instrument.

Firancial assets are derecopnized when the contracmal rights to the cash flows from the finuneial assel
expite, or when the financial asset and all substantial risks and rewards an ransferred,

A financial Habilily is dereeognised when it is exlinguished, dischargel, cancelled or expires.

Financial azscts and fingneial liabilities sre messuted indiially a0 G value plis lransactions cosls. They are
measured subscquently as descriled below:

Financial assets

For the purpose of subsequent measurement, financial assets of the council are elassificd inw boans and
reccivables upon inkial recornilion.

Boceivubles are subject 10 review Ly impairment al least al each reporting date. Financial assets are impaired
when there is any objective ovidence that a fimancial assct or o growp of (nancial assets i5 impaired.
ittarent criteriz to determine impairment are applied for each category of Anapcial awsels, which are
deseribed helos.

All income and expenses relating to loans and reecivables are presented within 'finance income' or 'finonce
cosls, cacept for impairment of receivahles which is presented within 'adminisiwation and olher

expend e,

Laans and receivables are non-dervative finaneial sssels with fixed or determinable payments that arc oot
guoted in an active market. After initial recognition these are measwred at amortised cost using the
effective interest method, less provizion for impairment. Discounling i» omilisd whers the ellect of
discounting 15 immaterial. The council's ather receivables fall into this category of financial insrumenls,

Individually significant receivables are considered for impairment when they are past due or when other
ohjective evidence is received thet a specific counterparty will defaull, Receivabies thal are nul cnsidered
10 he individually impaired are reviewed for Impairment in groups, which ave determined by referenee w
the incustey ared region of counterpans und other available featies of shaved credit risk characteristics. The
percentaze of the write dowm 15 then bascd on recens bistorieal counterparty defauli rales for ench identified

ST,
Finauncial liabilities

The coumzils financial Babilties inglude cther paynbles. These are slazed at their nomingl amoant which is
a rcasanablc approximation of fair value,

All interest-relared charpes are incloded within 'finance cosls',
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Cihasri Local Couneil

Notes o the Finaoncial Stalements for the vear ended 31 December 2011 — continued

n. Critical accounting estimates and judgements

The preparation of linancial statements in conformity with IFRS requires council members to make
Judgements, estimates and assumptions that affect the application of policies and reported amounts of
assets, labilities, income and expenses. Use of available information and application of judzement are
inherent in making estimates. Actual results in futore could differ from such estimares and the differences
may be material to the financial statements. The estimates and underlying assumplions are reviewed on an
ongoing basis, Revisions 1o accounting estimates are recognised in the period in which the estimate is
revised il the revision allects only thal period, or in the peried of revision and future periods if the revision
affects both current and finure perinds.

It the opinion ol the counell members, the accounting estimares and judgements made in the course of

preparing these financial statements are not difficult, subjective or complex to a degree which wounld
wearrant their description as critical in terms of the requirements of LAS 1 (revised).
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Ghasrt Local Council

20]] 2010
4 Receivablez £ C
Recoivables Tha 1,650
Propayoicats a6 110
£12 1,760

Receivables
Within ths cresdil period a6 L4060
bxceeded credit pericd but nat yet impaired oty 300
832 1,760

The receivables relate W n ameunt due from Water Services Corperation for the reinstatement of roads
for worke carried out during 2009, The Corpocalion will be sellling the auistanding amounls during
013

& (ash and Cash Equivalents

Cash and cash cquivalents ¢onsist of cash in hand and balance with banks, Cash and cash equivalents
inzluded in the atatement ol cash Hows comprise the followiny amoants m the Local Couneil’s Statornont
of Financial Pasition:

2011 2010

Dank Tialances: £ £
Current Aceounts 1,433 T.540
Savings Accounts Ti,081 34,277
Cashin hand 154 lé
Cash ol bonk apd in hond 71,664 41.833
i Payvahles 2011 2010
E £

Avcounls payvable 13,934 3. 90R
Accruals 2105 3,165
16,044 6073
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Chasri Local Couneil

Naotes to the Financial Statements for the year ended 31 December 2011 — continued

T Funds received Trom Cenlral Government

In terms of section 53 of the Local Councils Act (CAFP

363)
Other Government Incomc

§ General Income

Local cnfarcement income
Income from tender documents
Income from permits

Income from road re-instatements
Contributions and donations

9 Fersonal Emoluments

Persanal emoluments include, inter alia:
Mayor's Allowance

Councillors” Allowanece

Excoutive Scerctary salary and allowances
Social Security Contributions

10 Operations and Maintenance

Qpearations and mainlenance mcludes, inter alia;

Repairs and Upkesp:

Road and Street Pavements (patching works)
Couneil Property

Fublic Propeniy

Walkways

Signs and markings

Crther

Total

2011 2010
€ €
155,431 156,660
465 .
155,896 156,660
2011 2010
€ €

16 4

246 -
312 165

. 1,80

1,746 trff
3,320 2.639
2011 2010
'3 £
5.764 8.924
6,400 6,400
30,170 24,945
1,385 1,71
43,719 41,980
2011 2010

€ =
26,213 9,499
46 -
1,391 1,133
70 212

691 .
1,660 1,867
30372 12,711
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Ghasri Local Council

Motes to the Financial Statements lor the vear ended 31 December 20011 — eontinwed

10 Operations and Maintenance (cont.)

Coniractual Services: 2011 2010
i £

Refiize Collection 12,138 12,330
Bulky Refuse Collection 473 6Y2
Road and Street Cleaning 12,013 L1550
Cleaning and Maintenance - Public Conveniences 2,653 2,628
Cleaning and Maintenance - verges - 836
Cleaning &nd Maintcnance - Mon-Lrhan roads 7 10,643
Cleaning services 2,704 1,665
Sireet Lighting 10440 1.980
Other il 73
34,138 43 507

Total Gperations and Manlenanee Expenscs 64,710 56,213
11 Adminiscration and ather expenditure 2011 2010
£ £

Utilities 3,479 1,726
Materials and supplies 128 2949
~ational and Intzenational Memberships 41 292
Office Services 2,120 2346
Transport 1,015 1,041
Travcl e 3,704
Rend 33 106
Information services 1,233 HAb
Professional Services AT 9193
Community scrvices and events 11,154 4816
Twinning costs kL1 -
Depreciation 20,70 22,815
52,074 54,514

12 Investment lncome 2011 2010
£ C

Bank Interest Keccivahle 343 257
aE3 257
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Gihasri Local Council

Motes to the Financial Statements for the vear ended 31 December 2013 — continued

13 Caplral Conminnents

2011 204
Approved but not yet contracted for: £ b
Comslruclion 12,8340 1,500
Tmprovements 3,000 2500
Equipment |, 000 1,0
Special Programmes 1L 22,000
43,820 27,000
Approved and contracted for: C €
Construciion;
Foconstruction of Pavement in Lighthousc Strect, L-
Cihasri 7170 -

14. Financial Instroments and Related Partes Disclosures

During the vear pnder review, the Council carried out transactions with the follewing related partics:

Name of entity Nature of relativnship
Depariment of Loval Councils Signifizart control
(iozo Joint Committes (Local Enforcement) Toint congrol

G Repgional Commities Mo control

Mallu Environmcnt and Planoing Authorily Mo conrol

Warer Services Corporation Mo coutral

The following were the significant transactions carried out by the Council with related partics having:

2001 2010
Slmiticant gonfrol; £ £
Annual financial allocation 155,431 I il ol
Mo control:
Warer Services (larporation Bkl 150
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Ghasri Local Council

MNotes fo the Financial Statements for the vear ended 31 December 2011 (cont

15, Rish munuagement vhjectives and policies

The Council’s activitics cxpose it te credit risk and lquidity rizk theough its use of financial instruments
which resalt from its operating activities, The Council is nol exposed to sny markel risk, The Council's
risk manapement is coordinated by the council members and Tocuses on aclively securing the couneil's
short to mediom term cash flow by minimising exposure to lnencial risks.

The mest significant financial risks to which the council is exposed are described below.

15.1 Credit risk

The eowncil®s cxposare to credit sk is lunited o the cacrying amount of linancial wsets recognised at the
end of the reporling period, a5 summariscd below:

211 2010

Class of financial assets — carrying amounts € £
Trade and other receivables g32 1.760
Cash and Cash Equivalents 71,664 41833
72,496 43,593

The council continuously moniors defaults of counterpartics, identificd cither individually or by group,
and incorporates this information ing its ceedit tislk contrals, The council’s paliey is to deal with only
erediworlhy counberpartics,

‘The eouncil considers that the above financial assets that are not impained for each of the reporting dates
under review are of good credit quality, including those that are past due.  See notes 4 and 5 for further
information on impairment or financial azscts that are past dve.

one of the cowncil’s financinl assets ia secured by eollateral o other credit enhancements

The credil nsk [or higuid funds 15 considercd nogligible, since the counterpartics are reputable banks with
high quality extornal credit ratings.

15.2 Liquidity risk

The council’s exposure to liquidity sk ariscs from its obligations to meet its financial liabilities which
comprise payables.  Prudemt lquidity risk management includes maintaining sufficient cash and
committed eredit facilities to ensure the availability ol an adequate armownt of funds W mest the coungl's
ohligations when they hecome due,

The council manage its liguidity necds through wearly budgets and business plans by carefully monitoring
eapecked cash inlews and outflows on & daily baziz, The counzil’s liquidity is deemed to be sufficient in
view of an excess of financial asscis,

2011 2010

€ £

Pavables 16044 6,073
16.044 6,073
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(hasri Local Council

Notes to the Finaocial Statements fur the vear ended 31 December 2011 (cont)

15.3 Summary of the financial assets and liabilities by category

The canving amoumnts of the council’s financial assets and liabilities as recognised at the reporting dates
under review are categorised as follows:

2011 2010
Currenl Assets € £
Loanrs and receivables:
Trade and other receivables Hiz 1. 760
Cash and Cash Tigquivalenis e T1.664 41,833
T2.496 43 593
Corrent Liahilities
Financial linbilities measured al amortissd costs;
Payables 16,044 6073
16,044 6,073

16, Contingent gains
Dauring Dezember 2010 the 1oeal Council paid the Mayor the propertional increase: based on the salary of

the members of Parliament amounting to €2,5590.83, During 2011 the Mayor has refimded €600 of this
amount and should be refunding the remaining balance of €1,959.83 during 2012,
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Spiteri Bailey & Co.

Accountancy Audit Advisary

LOCAL COUNCIL GHASREI o
Spiteri Eailey & Co.

Triq Dun Eaen, Birkirkere typass

Report of the Local Government Anditor to the Auditor General irkirkara UKR 9038, Malta
We bave andited the accompanying financial statements of Local Council T TE
Ghasri sct out on pages 4 to 20, which comprisc the statenent of ﬂnﬂnr:ial Mok +366 790248
position as al 31% Devmnber 2011, the statement of comprehensive Faxe 1356 21944515
income, the statement of changes in equity and the statement of cash TS
tlows of the Local Council for the year then ended, and a summary of l;.:l':':'.;.pirinr‘Jailllzutnr.l

sigmificant acconnting policies and other explapatony notes.

Council Responsibilities for the Finaneial Statcinents

As described on page 3, the Execniive Secretary and the Council are responsible for the preparation and
fair presentation of those financial statements in accordance wath the International Financial Reporting
Standards as adopted by the EU and for such mivtoal control as the Conneil determines is necessary to
enable the preparation of fnancial statements that are free from material misstatement, whether due to

fraud or error.

Local Governmeni Auditor’s Responsibility

Chur responsibility 15 to capress en opinion on these financial statements based on our audit. We conducled
our audit in accordance with International Standards on Auditing. Those standards require that we comply
with elhical requircinents and plan and perform the andit to obtain reasomable assurance whether the

financial statements are fres from matcrial misstetement

Am audit involves performing procedures o obtain audit evidence about the amouvats and disclosures in the
fizancial siztements. The procedurss selected depend on the auditor’s judgement. including the assessment
of the risks of material misstatement of the financial statements. whetber dus o Saud o cmee, In meking
thoze risk assessments, the anditor comsiders internal confrol relevant to the preparation and fair
presentation of the financial statements In order to design audit procedures that are appeopriate in the
circumstances, but not for the purposc of expressing an opinion on the effectivencss of the Intecnal conral
of the T.ocal Council. An audit also includes evaluating the appropriateness of accounting policies and the
reasonablensss of the accounting estimates made by the Executive Secretary and the Counedl, as well as
cvaluating the overall presentation of the financial statements.

We helieve that the andit evidence we have obtained is sufficient and approprate to provide a hasis for our
audit opinton.

Upinion

In our opinion, the financial statements give a truc and fair view of the financial position of the Council as
of 31 December 2011 and of the Couacil's financial performance and cash flows for the vear then ended in
accordance with the International Financial Reportung Standards as adopted hy the ELL
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Parfners: William Spiteri Bailey Fra, mam, cin, cra Registered Audilor
Karen Spiteri Bailey 5.4 Hons L, AMLT, LA Registered Aaditor
{onrad Borg FOoL, WA, Diplrk, CRA Registerad Audilor
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Spiteri Bailey & (o.

Aoty Sudil fcdvisary

Report on Other Legal and Regulatory Requirements

Iz oy opinion, the fnsncial siatements have been properly prepared in accordance with the Tocal Cowacils
Act, (CAFP 363) &c Fmancial Regnlations issucd @ forms of the said Act; and the Local Councils
(Fssnc=l) Procofmscs. o

This copy of the andit rz:t has been signed by

William Spiteri Bailey LA MIM USA CPA (Pariner) for and on behalf of

Spiteri Bailey & Co.

Ceniified Public Acconntants

Membors of IGAF Worldwide

Dhm Karm Soect,

Birlorkara By-pass,

Birkirkara,

Malta e R
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